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COUNTY  OF  TARRANT      §      SUZ3nne  HenderS°n  BY  ALL  MEN  THESE  PRESENTS: 

^^X^^^^^^i^-  TOU  REMOVE  OR  STRIKE  ANY 
RECORDS:  YOUR  SOCIAL  SECURITY  ^^SS^^S^  RECORD  IN  THE  PUBLIC 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

-Elhctto  M?)  by  and  Sen  ^^^It?^  38  0f  th?  31*  ^  <*  2008  (the 

Une,  Artogton,  Texas  76014  and  r**m£^w?&^J^  m°re)  Whose  address  is  1610 
LtW  260°'  *  ™* 

.nutations  hereinafter  set  forth,  hereby  leaJes  and  L  exc^Si™b  l?n  ?f«  '  fand  sub'ect  to  «»  conditions  and 
for,  produang,  and  .acting  oi.  and  gas,  the  ^T^^T^o^t  ISSZST^  ^ 

cC^^  Pi-.  One,  a»  a^o-  t„  tt, 

^^^^sk  i&x^sxxzx  LLeer — - inci- 

number  of  gross  acres  specified  above  shaiirdrmed^^e^ 

L^  he'e^e  'K*^  Sha"  be  for  3  term  of  ^  <36>  "»«*• 

produced  in  payng  qSS  S'the  Leased  Prem^  ^    .""h'  sas"ott™  substances  covered  hereby  are 
maintained  inX^'urtuanUo^e  pistons  he^f  ^  'a"dS  P°°led  thereWith'  or  this  Lease  is 

LSsfto  K,f       &  orVnv  ST^reLr 66  5         ?ranted  ,he  eXdusive  °<*to".  <°  be 


5.  Royalty   Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  hP  naid      i  aMM 


Pasta  1  ^ 


-pression,  separation, 

any  plant  or  other  facility  or  equipment  for^S^n^L^  f  9,  construct™,  operation  or  depreciation  of 
pooled  therewith,  in  no'evJZTffi^^  T  the  leased  eremi*es  °r 

the  parties  that  the  provisions  of  this  se£  on  are  to  be t^^Ztl^!°  n°n-affiliates-  " is  tne  inter*  <* 
'surpiusage"  under  me  principles  set  forth  in  Hen^l^?^  as 

^  o^ia^  or  other  entity  that  owns  more  than  ten 

outstanding  voting  interest;  or  (!)  a  corporafon  \c n venture  J^^TT*  T° tha"  te"  percent  <10%> of  the 
more  than  ten  percent  (10%)  of  the outXna  votina m^JLTm  ^Z  i  °t?er enWy    which'  t09e,her  with  Lessee 

Thereafter,  Less ee  must  disburs or caus to to  *T  ,h!W6"  int0  the 

production  for  which  Lessee  received  paymenU the  DrSn^ ml  hnM      *  d^  °[,each  mon»h  «■  royalty  on 

mmmmwmm 

nr^,^HU^fr0m  S*W  h81!?  °r  P°0,ed  unit       Said  Land  is  inc,uded  therewith  shall  not  be  commingled  with  oas 

K£  ™T  any*Kther        ^l0r  t0  the  p0int  where  the  9as  Produced  from  th's  Lease  p^X^iSnZ 
wh.ch  w.ll  measure  the  gas  for  calculating  the  payment  made  by  the  purchaser  of  gas  production  9 

6.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 

such5  X  SSTf  ar>hCapaKb'l  °f  Pr0dUCin9  0i'  °r  935  °r  0ther  Substances  covered  ^ 

such  we  I  or  weHs  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee/such  well  or  wells  shall 

bain  HrH  aH^h  t  ?     P?d"cin9  in  payin9  auan«tes  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 

been  drilled  but  not  fraced  shall  be  deemed  incapable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shal 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90- 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  beinq 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed 
that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

7.  Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
in  Section  1,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 


8  Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
hole")  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  or 
the  action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
well  or  for  otherwise  obtaining  or  restoring  production  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days, 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter 
as  there  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith.  After  completion  of  a 
well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  (a)  to  develop  the  Leased  Premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on 
;the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drainage 
by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein. 

9.  Pooling.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 
therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
interests;  provided,  however,  that  the  entire  Leased  Premises  covered  by  this  Lease,  shall  be  included  in  any  unit 
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^s^s^^^^^  21  r^r by  such  pooiin9  for  -  -  <-  -  - . 

for  a  gas  well  or  a  horizontal  completion shaH  nof ™aximum  acreage  tolerance  often  percent  (10%)  and 
tolerance  of  ten  percent  (^0%)  FXp^sTof  ^Zi^T^  ^  acres  plus  a  ma*imum 
meanings  prescribed  by  applicable  laTo^Z^^oTZ^'Z  °J'  We"  and  "9as  we""  shal1  have  the 
"oil  well"  means  a  well  with  an  initial  gas-oil  ratiloMes tharfioc ?Z  rl  ^  ?  'f  "°  defini,ion  is  50  Prescribed, 
with  an  initial  gas-oil  ratio  of  100,000  cubic  S^i^^^E^^  barrel  and  "9as  we""  ™*™  a  weli 
normal  producing  conditions  using  8tandard^^S^Si^^-Mrh<?,r  production  tes»  conducted  under 
completion"  means  a  well  in  which  the  horiLntefco™ n  ZfiTZZZFT^T  ^  e«uiPment  and  "horizontal 
component  thereof.  In  exercising  its  pooling  ngh  s^nde  wimfn  ™fh  T^"  ,he  reservoir  exceeds  the  vertical 
Lessee  shall  file  of  record  a  written  of  first  Producti°". 

be  retroactive  to  first  production.  In  the  event  Lesso  °s  ac  eaae shrink  ?n  e"ec  've,date  of  P°°'ing  which  may 
included.  Production,  drilling  or  reworking  ZtoaS*  included  in  a  well,  all  of  Lessor's  acreage  shall  be 
treated  as  if  it  were  production,  fh^W^^JS^X^^X^  '  PremiSes  sha"  be 

which  Lessor's  royalty  is  calculated  shall  be Ttha  wooorttof  nf  fhrJ,,?  ♦  Premlses,  except  that  the  production  on 
by  this  Lease  and  included  in  the  unit  &2tt3Sl££%  ^£11*  ^  ^ 

hereunder,  and  Lessee  shall  have  the 
before  or  after  commencement  of  i rclcton ZZZ Ttn  ^nL^Z^'  exPanslon  or  contraction  or  both,  either 
permitted  by  the  government  auK MStauSSiS^T  f  wel  sPacin9  or  densitv  P^em  prescribed  or 
made  by  such  governmental auS -In  makinn  ^T?r  ■  °°,  0rm  to  any  Productive  acreage  determination 
describing  the  revised  Z * J^Sfte e^^'^^^1^!^  ^  °f  rBCOrd  a  written  declarati°" 

P  ,°f  th'S >ea$e  *°  any  third  party  other  than  Chesapeake  Energy  or  a  subsidiary  o  afflate  hereof 
?p<f3?f  n0t'?  ^..V**  °f  any  assi9nmen*  to      Lessor  within  sixty  (60)  dats  of ^assignment  N ^  chanae  tn 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obi  gations  ^S^i^i^Sd^ 
change  ,n  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  LeJ^b^S 
SSf  ♦  °r  df  y  authent,cated  °°Pte«  of  th*  documents  establishing  such  change  of  oTe  shTto  th 

3K£L?  ife|Sp^°;tUnt,lfLeT-  T  Sa!!Sfied  the  n0tificalion  ^"'rements  contained  in  t^^aS^S 
d  vision  order.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  assignment  by  Lesee  will  receive  Lesee 

oblfga^on  6  °r  as^9nment,  and  Assignee  is  joinfly  and  severally  liable  with  Lessee TaH  Uate 

Vrf^SSL^  ?T  °'a"S°    LeSSee  may'  at  any  time  and  from  time  to  time.  deliver  to  Lessor  a  file  of 

ESS  ™  ST*  '  ^  a$  ?  3  fU"  °r  UndiVided  interest  in  3,1  or  any  P°rtion  of  the  area  covered  ^  this 
fntf  t°r  2°i 65  th/rtfTder'  and  Sha"  thereupon  be  relieved  of  a"  obligations  thereafter  arising*  with 
respect  o  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered 
hereby,  Lessees  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the 
net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or 
assigns  shall  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions  of  this  Lease 
which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease  upon  the 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the 
deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  leased 
premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however,  if  Lessee  is  then  engaged  in 
operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premises 
Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease  Lessee  has 
no  right  to  drill  horizontally,  vertically,  or  at  an  angle  under  the  Leased  Premises  at  any  depth  that  is  less  than  three 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the  Leased 
Premises  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  all  reasonable 
efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises  anv  lands 
pooled  therewith  or  otherwise. 


13-  Noise.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electnc-powered  equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

14.  Regulatory  Requirements  and  Force  Majeure  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction' 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells,  and  the 
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matonal  breach  of  the  Lease.  When  m\ing  rewoZft^uctior,  I?nth~ n  *  ?"  Para9raph  Wi"  be  co"Sidered  a 
such  aws,  rules,  regulations  or  orders,  or  by nabX t o'bteTn Tn^lL  1  °Perat'°ns  ™  prevented  or  delayed  by 
electncrty,  fuel,  access  or  easements,  or  by IV  floo?  advere ^alPa?™te' eWment' se™^s,  material,  water^ 
insurrection,  riot,  strike  or  labor  disputes  or  bv  inabiWv  to  oh^t  , \ -  L  condltlons'  war.  sabotage,  rebellion 
purchasers  or  carriers  to  take  or  transport  such  p^tion  orZ  J^l^  market  for  production  °r  o 
control,  this  Lease  shall  not  terminate  because ,  of  surh  r oln,  V  1 ,  ther  031,36  not  reasonably  within  Lessee's 
any  express  or  implied  covenants  oHhis  Lease  w^  f a"  "0t  be  "able  for  breat** 

or  interrupted.  Lessee  shall  take  all  reasonab^^s  to  "  °'        °Perat'°ns  «e  so  prevented,  delayed 

reasonably  possible.  In  no  event  shall  V^^^^^^I^Jf^  °f  force  as  soon  as 

than  one  (1)  consecutive  year  or  three  (3)  veare  of  cum?,  S  ^  y  m  °f  f0rce  majeure  for  a  Period  °f  more 
accrued  and  was  due  before  the  ForS  Majeure  event  o^u  -dt^r  ££  ?b"9at'°:!  ?  LeSSee  to  ™  mone*  that  "a* 
of  such  Force  Majeure  event.  occurred  under  this  lease  will  be  excused  or  delayed  by  reason 

c^antS^^  -re  and  a„  reasonable  safeguards  to  prevent 

surface  or  subsurface  strata,  ambieTTor  ^  surface  waters,  groundwater,  sediments,  and 

pooled  therewith,  by  any  waste,  po  luta t  or «Z^T^W?T     °"'  or  under'  Said  Lands  °r 
lands  pooled  therewith  any  asbestos contain?  ™t»rL     ^    a"  "0t  b"n9  0r  ^mit  ,0  remain  on  Sald  La™ls  or 
hazardous  wastes,  hazaZs  materials  hazart™  °f  substances  re9ulated 

Comprehensive  ErN.ronmerTC^^  is  de«"ed  *  *. 

seq.  or  toxic  substances  under  anv  federal  state  nr  i^i  l  «r  r.  i  *  ,S ?  }  2  U  S'  C  Sect,ons  9601,  et 
products  commonly  used  in  conned  with  of  JvnT  ortre9ul^°"  ("Hazardous  Materials"),  except  ordinary 

mmmmmm 

S  nl?lRELEASE  0F  ANY  HAZARDOUS  MATERIALS  IN,  ON,  UNDER  OR  ABOUT  SAID  LANnVnR 
o^?nD^LED  THEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THE 
NO?UMM,TFTTSn°  n^v^o^  ™,S  'NDEMNIFICATION  ^^m^  ^S^^i^ 
^o«MJTED  T0'  L,ABILITY  FOR  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  ANY 
mSE^VIR°NMENTAL  LAW  0R  REGULATION.    LESSEE  SHALL  IMMEDIATElTg^ 

D°I£  ,PF  ANY  BREACH  OR  SUSPECTED  BREACH  OF  THIS  PARAGRAPH  UPON 
!E™  a?!*?  ANY  HAZARDOUS  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE  PERTAINI NG  TO  HA2AI^OUS 
?S2SS^f  WH,CH  MAY  AFFECT  SAID  OR  ^DS  POOLED  THEREWITH    THE  OBLIGATONS  OF 

™S  LEASE    UNDER  SHALL  SURV'VE  ™E  ^P™™1  OR  ^RU^  TERMINATION  FOR  ANY  REASON  OF 

16.  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  LESSORS 
LIARN  HF^AWn  rAi  iw^nc  Ar^^^  A^D  ASSIGNS  AGAINST  ALL ™NSE*  CLAIMS  DEMANDS 
rSpA?n  ES^IST  ACT,0N  °F  ANY  NATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
?S.S^IrI°  PROPERTY,  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES,  EXPERT  FEES  AND 
?2^JJfFS'  CAUSED  BY  LESSEE'$  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  TH E R EWITH  OR 
^hrImES^^^  ™E  LAND  0R  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL 

A^MtflEMI^BY  LESSEE-  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  ITS 
nJ^vil^^^™™™'  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS. 


17.  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded.  By  acceptance 
of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

19.  Curing  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair.  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  or  have 
done  whatever  rs  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20-  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shall 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
Lessor  for  the  enforcement  of  the  provisions  of  this  Lease.  It  is  agreed  and  understood  that  time  is  of  the  essence  in  the 
performing  of  each  responsibility  under  the  terms  of  this  Lease. 
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P^ndl^  -  -  *  onions  relating  ,o  or affecting  the  Leased 

paeontological  data  and  interpretations  or  analyse hereof a tend ~TTy  '  9eolo9ical'  Seochemfcal  and 
dnllmg  conng,  logging,  testing  and  completion records ^".SSa^^i  h°P^,0n,K,,nd  titlecurative  material;  all 
quantrt.es  saved,  sold  and  used,  the  disposition  Sf  and ^££2*  °W'?9  ,he  ,0tal  gross  P^uction,  the 
contracts;  and  such  other  records  and  as  may  be  7op*to?leLZnSTJr    ^  3,1  produc,ton  sale* 

to  determine  the  respective  rights  and  obligations  ofarirt  Zrtil  £  T  of accounte  between  Lessor  and  Lessee  or 
for  as  long  as  oil  and  gas  is  produced  °he?etom  andlor* period I  of  one  [  1  f"™9^*  "J"8*  term  0f  this  Lease  and 
such  records  and  data  available  to  Lessor  otLm^^^J^K^  °lereaner'  Lessee  shall  make  all  of 
reasonable  times,  as  well  as  all  other  records  reports  notes  charts  araX  „  T'"9  in  Lessee's  offices  at  a" 
other  materia,  in  the  possession  of  or  under  the  S  o?reitse^ 

exten^S  provifi0ns  ^  «•  artered,  amended, 

assigns.  If  Lessee  shall  require  the  executio lof  I  Sinn ™LTf  by  Le.SSor'  Lessors  s"ooessors,  agents,  or 
the  only  form  of  division  order  permfrte fa ^Lessee4  us^  sha^be  su^T"1  °'  ^  PayaWe  Under  the  Leas* then 
set  forth  in  Section  91.402(d)  of  the  Texa^u^^^^  form  promulgated  by  the  State  of  Texas  and 

alteration,  extension  or  ratification  oHWs  lease Tor  of 7£ZZ?  $  amendfd  from  time  to  time-  AnV  amendment, 
instrument  clearly  denomWr^^^^"^^  ?"  ^  S™     made  0nly  by  an 

proposed  change  or  modification  hereof and  exeS  hu^TS  sPe°'fic  te™s  or  provisions  affected  and  the 
extension  or  ratification  is  sought  to TentoLTZ 1™^*  T™!  any  Such  amend™nt,  alteration, 
drafted  shall  be  of  no  force  or  effect  V  P  P°rted  amendment.  Oration,  extension  or  ratification  not  sci 

t^Ta^sZZ^^re  TS&'TSS  Ttain6dfhfein  t0  the  C0"trary'  neither  Lessee  nor 
documentation ifrom  any  ^T^EftT^1^^  "enV.;elease  of  lie".  «*•«*  or  other 
signing  bonus  or  any  subsequent  roya°*  payment  '°  £"°r  reCeiVi"9  the  a9reed 

Lessee  to  obtain  same  from  Lessor's  lender  on  S  of Lessor'  P  "**  ^  ^  reasonable  eff°t  <* 

.ties  appear  ng  m  th.s  Lease  are  for  convenience  only  and  shall  not  by  themselvw  dete^ 

whth  ,S  i  ,nnar?  ^  be  6^Uted  in  °ne  °r  more  counterParts,  each  of  which  shall  bS^^^S^^Si 
whjch  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  staW^^iwSrS 
fem,n,ne  or  neuter  gender,  shall  be  read  to  include  the  other(s)  as  the  context  requires  to  effecLatelhe ^  fuH  puTpo^s  of 

nlvml'nt^/  LT°T  "ndeI thiS  Lease  Sha"  in  addition  t0-  and  not  in  lieu  <*  rights  Lessor  may  have  as  to 
through  91  4u5V?^  '  inC'Udin9'  Mat™'  VXCA  NATURAL  Reso^es  Code  §§91401 

25.  Release  and  Discharqe.  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum  the  amount  of  the 

E^f^T8  P3!d  herTder'  and  a"  °ther  terms  ne9°liated  with  Lessee  ^  the  "Negotate ^TermsTwith 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 

PfT?Ky  °cWrT  akaA"f  EAP°"'  WhiCh  ConsistS  of  a  committee  of  unPaid  vol^teers.  In  cofSdSto^ 
efforts  spent  by  the  Southeast  Arlington  Property  Owners,  the  Committee  Members,  and  other  volunteers  in  negotiating 
and  obta.n.ng  the  Negotiated  Terms  on  behalf  of  Lessor,  Lessor,  on  behalf  of  themselves  and  each  of  their  respective 
agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
successors  partners,  principals,  assigns,  attorneys,  servants,  agents,  employees,  heirs,  consultants  and  other 
representatives,  does  hereby  release  and  forever  discharge  the  Southeast  Arlington  Property  Owners  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands,  obligations,  losses  causes  of 
action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present  or  future  which 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members,  volunteers  or  the  Southeast 
Arlington  Property  Owners  which  relate  to,  arise  from,  or  are  in  any  manner  connected  to  (i)  the  Negotiated  Terms  (ii) 
he  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
(iv)  any  activity,  act  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
or  (v)  any  and  all  representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 
Amendment. 


A  MEMORANDUM  OF  LEASE  and  not  the  actual  Lease  instrument  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 


Page  5  of  6 


assigns,  whether  or  notthis  L!ase  L  ^  successors  and 


LESSOR  ' 


STATE  OF  /g^S 
COUNTY  OF  Tfrff^O-f 
This 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


is  instrument was  acknowledged  before  me  on  the  %  day  of   jM*rcL       200  %  by 


ROB  E.  SCHUMACHER 

Notary  Public,  State  erf  Texas 
My  Commission  Expires 
October  19. 2011 


Horary  ruDiic,  state  or  texas  .  \ 

Notary's  Name  Printedj^^  ^£Mj^\^C 


Notary's  Commission  Bcpires: 


\Q 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the  31        day  of  J^WM-   200$  bv 

p^rtw  ,  the oH**^  im  r^cv    (office)  of  y«o,n*  &«^Wiic. 


on  behalf  of  said  corpora  Uurr. 


vic^Put^Stateof 


Notaj#  PubUef,  State  of  Texas 
Notary's  Name  Printed:^ 2t*^<iu.mr«; 
Notary's  Commission  Expires:, 
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